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DLSU QUARTERLY
REPORT OF THE
mnnom vy PHILIPPINE ECONOMY

Authors: Neriza Chow, Jesus Felipe, and Mariel Monica Sauler ()

The Philippine High Frequency Model of De La Salle University (DLSU) generates monthly and quarterly forecasts of the Quarterly
National Accounts, reported by the Philippine Statistics Authority. The model uses Quarterly National Accounts and over 50
monthly indicators. The process involves pooling the indicators into factors used for predicting both the National Accounts and the
indicators themselves. The predicted values of the National Accounts undergo disaggregation and benchmarking to obtain the
forecasts. This report presents the actual and forecast year-on-year (y-o-y) and quarter-on-quarter (q-o-q) percentage changes
of the National Accounts, and y-o-y growth rates of the indicators, based on the latest available information.

PHILIPPINE ECONOMIC PERFORMANCE IN THE THIRD QUARTER OF 2024

The Philippines registered a 5.2 percent y-o-y growthinthe ~ Figure 1. GDP Y-0-Y Growth Rate

third quarter of 2024, down from 6.4 percent growth in Q2 8 (82022 10.03-3024

of 2024. The Q3 2024 growth rate is also lower than the 7'5

6.0 percent registered in Q3 of 2023 (see Figure 1). . ‘o 64
Given the recorded 5.2 percent y-0-y growth, the Philippine 6

economy registered its slowest growth rate since the  °° >
second quarter of 2023. This was due to the severe 42 42

weather disruptions that hampered government spending 4

and affected agricultural production. 2203 22Q4 23Q1 23Q2 23Q3 23Q4 24Q1 24Q2 24Q3

Table 1 provides the y-0-y percentage change.

The largest contributors to growth in the third quarter were Household Final Consumption Expenditure and Gross
Capital Formation, which registered y-0-y growth rates of 5.1 percent and 13.1 percent, respectively. Government
spending registered an annual growth rate of 4.96 percent in Q3 of 2024. Exports of Goods and Services experienced a
y-0-y contraction of 1.0 percent in Q3 of 2024, following a growth rate of 4.2 percent in Q2 of 2024. In contrast, Imports
continued expanding, posting a y-0-y growth rate of 6.4 percent in Q3 of 2024.

Table 1. Year-on-Year Percentage Change, Q1 23 to Q3 24.

2023 2023 2023 2023 2024 2024 2024

Q1 Q2 Q3 Q4 Qi1 Q2 Q3

Gross Domestic Product 6.43 4.31 6.00 5.53 5.76 6.40 5.22
Private Consumption 6.38 5.48 5.12 5.33 4.58 4.70 5.11
Government Expenditure 6.18 (7.13) 6.67 (1.05) alzsl 11.87 4.96
Gross Capital Formation 12.81 0.68 (0.34) 11.63 0.54 11.63 13.07
Exports of Goods and Services 1.15 4.65 2.54 (2.52) 8.44 4.16 (1.00)
Imports Goods and Services 4,18 (0.56) (1.60) 2.05 2.18 5.29 6.42
Agriculture, Forestry and Fisheries 2.24 0.21 0.93 1.29 0.47 (2.26) (2.79)
Industry 4.13 1.98 5.60 3.08 5.05 7.89 5.02

Services 8.26 6.03 6.84 7.45 6.89 6.79 6.30

Agriculture, Forestry and Fisheries contracted in Q3 2024 by 2.8 percent, following a contraction in Q2 2024. The
Industrial sector registered a y-0-y growth rate of 5 percent, below the 7.9 percent growth rate registered in the second
quarter of 2024. The Service sector recorded a 6.3 percent growth rate, down from 6.8 percent in the previous quarter.

(*) Neriza Chow is Ph.D. student in the Department of Economics, De La Salle University
Jesus Felipe is Distinguished Professor in the Department of Economics, De La Salle University Data Source: Philippin

Mariel Monica Sauler is Associate Professor in the Department of Economics, De La Salle University PiIT‘
‘A‘
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Table 2 provides the y-0-y growth forecast from Q4 2024 to Q4 2025 and the y-0-y growth for 2024 and 2025.
For the fourth quarter of 2024, we forecast a growth rate of 6.2 percent (y-0-y). This implies an annual growth
rate for 2024 of 5.9 percent, below the government target of 6.0 to 7.0 percent.

We forecast Household Final Consumption Expenditure, Gross Capital Formation and Imports to decline (with
respect to Q3) to 3.92, 10.69 and 3.9 percent, respectively, in the fourth quarter of 2024. In contrast, we expect
Government Spending and Exports to grow by 8.38 and 6.5 percent, respectively. This combination is likely to
contribute to a higher y-o-y GDP growth rate with respect to Q3 2024. We forecast an increase for all sectors in
Q4 2024, with 0.98 percent for Agriculture, Forestry, and Fisheries, 7.81 percent for Industry, and 6.72 percent
for Services.

Table 2. Year-on-Year Percentage Change Forecast,Q4 ‘24 to Q4 ‘25.

2024 2024 2025 2025 2025 2025
Q3 Qa 2024 a1 Q2 Q3 Qa 2025
Gross Domestic Product 5.22 6.23 5.92 5.96 6.98 5.74 5.93 6.15
Private Consumption 5.11 392 4.55 3.98 2.25 391 3.95 3.55
Government Expenditure 4.96 8.38 6.92 | 6.21 5.82 3.08 5.18 5.09
Gross Capital Formation 13.07 10.69 9.12 8.85 9.25 6.41 4.31 7.16
Exports of Goods and Services (1.00) 6.50 4.34 | 2.98 3.01 4.03 5.59 3.90
Imports Goods and Services 6.42 3.90 4.46 0.75 (0.64) (1.45) (0.01) (0.36)
Agriculture, Forestry and Fisheries (2.79) 0.98 (0.75) | 1.43 4872 1.74 1.43 1.57
Industry 5.02 7.81 6.55 6.98 5.72 4.63 4.50 5.43
Services 6.30 6.72 6.67 | 6.68 8.21 6.65 6.78 7.08

A- Actual values, for reference

Table 3. Quarter-on-Quarter Percentage Change Forecast, Q4 ‘24 to Q4 ‘25.

2024 2025 2025 2025 2025

Q4 a1 Q2 Qa3 Qs
Gross Domestic Product 17.56 (12.02) 7.75 (5.11) 17.77
Private Consumption 18.55 (12.52) (4.49) 491 18.60
Government Expenditure (3.09) 1.96 28.47 (18.79) (1.11)
Gross Capital Formation 21.36 (15.53) 33.31 (22.14) 18.98
Exports of Goods and Services (4.51) 3.48 (0.60) 591 (3.08)
Imports Goods and Services (4.30) (0.83) 2.88 0.93 (2.90)
Agriculture, Forestry and Fisheries 34.75 (15.70) (8.35) (2.27) 34.34
Industry 32.87 {12.48) 7.25 (16.10) = 32.70
Services 9.88 (11.20) 9.53 (0.21) 10.01

Our y-o-y forecast of 6.2 percent for Q4 2024 requires a 17.56 percent growth rate in that quarter with respect
to Q3 2024 (see Table 3). Such a g-o-q percentage change has only been attained in the fourth quarter of 2021
since 2000.

In addition, we forecast a decline in g-0-q government spending and exports. Following this scenario, private
consumption and gross capital formation must increase by 18.6 percent and 21.36 percent, respectively, to
support GDP growth.

Data Source: Philippin
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Figure 2.
G OVERN M ENT SECU RITI Es e Actual (Jun 24 to Oct '24) and Forecast (Nov 24 to

May 25) of 91-day T-bill rate and 10-Yr Gov't Bond

The 91-day T-bill rate decreased from 5.62 percent in s

September to 5.48 percent in October. We forecast S VI Sindl Bl
that the rates for November 2024 to May 2025 will be 62 e

lower than the 5.91 percent reported in August 2024. o D ;'8 R

The 10-Yr Gov't. bond has been on a decline since May - T il B2
of 2024, standing at 5.8 percent in October. We 52 58 N ="
forecast rates above 6 percent in the coming months. * n2 gl 0wz Ded  Feb?s  hors
See Figure 2.

TRADE

Total exports (in billions USD), from January to August 2024, reported a 2.27 percent y-0-y increase,
while total imports (in billions USD), from January to August 2024, reported a negative 0.55 percent
y-0-y change. We forecast that total exports and total imports in 2024 will record an annual increase of
3.12 and 0.06 percent, respectively. See Figures 3 and 4.

Figure 3. January to August Value, 2023 vs 2024 Figure 4. Total Value of 2023 vs Total Value of 2024
January - August January - December*
Total Exports (in billions USD) Total Imports (in billions USD) Total Exports (in billions USD) Total Imports (in billions USD)
9.6 84.3 76.5 1263
49.4 - :
84.2 76
492 494 126.28
84.1 84.2 75.5 759 126.3
43 . 126.26
48.8 75
48.6 83.9 74.5 126.24
48.4 83.8 74 126.22
48.2 483 83.7 73.5 1163
A5 g 837 N 736 B 1262
47.8 83.5 72.5 126.18
47.6 83.4 72 126.16
2023 2024 2023 2024 2023 2024 2023 2024
2.27 % y-0-y change (0.55 %) y-0-y change 3.12 % y-0-y change 0.06 % y-0-y change

*September to December 2024 are forecast values.

T 0 U R I s M Figure 5. Foreign Tourist Arrivals, 2023 vs 2024

As of November 1, the country recorded a total of 4.49 U W L e
million foreign tourists from January to October 2024. A loo%vol Cu S0%yoy

This total is 10.0 percent higher compared to the Gl 45 sy chonee MR
number of foreign tourists reported from January to 43 52

October 2023. o >t

We forecast 5.5 million tourists for 2024 which is 9.0 4'1 a1 4: 50

percent higher with respect to the 5.0 million tourists in 39 48 .

2023 (see Figure 5); with only one month remaining, 38— Tooe N 5 s
tourist arrivals are expected to fall short of the *November to December 2024

Government's target of 7.7 million for the year. AP values.

Data Source: Philippin
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Figure 6. Unemployment Rate

5.0 (in percent)
LABOR a8 4T3 — Actua

4.6 448 —= Forecast
The unemployment rate decreased to 4.01% 44 N
in August 2024 from 4.73% in July (see Figure 42 7 \405 ,\ N PR
6). We forecast an average unemployment ‘3‘: 401 = \-’fz Y = N
rate of 3.9% for Q4 2024. This yields an annual o /
average of 4.0 percent for 2024, slightly below 3.4 26
the national target range of 4.4% to 4.7%. zé
Jun '24 Sep 24 Dec 24 Mar '25 Jun '25
Figure 7. Employment Percentage Change (2023 vs. 2024) Between January and August 2024, the
. fanuary - August . January - December* total employment in the Agriculture,
6 E— 6 ” Forestr¥, and Fisheries sector decllngd t?y
4 4 9.1% with respect to the same period in
2 . 2 2023. By contrast, employment in the
(i : 0 : Industrial and Service sectors increased by
P (9.1%) Industry  Service D) (CReA] Industry  Service 70% and 4.1% ' respectively.
o 4 For the whole of 2024, we forecast that
N N employment in Agriculture, Forestry, and
12 12 Fisheries will decline by 9.9%, it will increase
September to December 2024 in Industry by 6.4%, and also increase in
are forecasts values. Services by 5.7% (see Figure 7).
INFLATION Figure 8. CPI (2018 = 100)
Overall, inflation rose to 2.3 in October, up from * 4 — Actual
1.94 percent in September (see Figure 8). The 0 ~- Forecast
inflation rate in October of 2023 was 4.9 percent. e 33 < PR
Our forecast for the average inflation rate for 0 T2 T
2024 remains at 3.3 percent, within the range of R ’
the Central Bank’s target range of 2 - 4%. 20 .

18
115

Jun 24 Aug '24 Oct '24 Dec 24 Feb '25 Apr '25 Jun '25

In order to support the economy, the central bank decided to cut its policy rate by 25 basis points in mid-August,
and again in mid-October, bringing it to a rate of 6 percent.

Data Source: Philippin
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Actual and Forecast Year-on-Year Percent Change of the Philippine Monthly Indicators

2024 2024 2024 2024 2024 2024 2024 2024 2024 2025 2025 2025
Jun Jul Aug SepF Octf  Nov® Decf Jan® FebFf Marf  Aprf  Mayf
1M y and Financial Landscape
M3 (Money Supply)l 6.69 731 547 5.59 547  5.66 5.84 5.91 5.94 586 6.12 6.18
91-day Thill Rate(%)* 5.67 5.73 5.91 5.624T 5.4847 5487 5.10 5.12 5.217 5.271 5.40l 5.67
10 Yr Govt Bond(%)* 6.75 6.21 6.09 597%0 578 6.25! 6520 6.57T 6.54T 6.61T 6.58l 6.66
Peso-Dollar Exchange Rate, Php*l 58.87 58.65 56.29  55.89* 56.06  55.51 55.87 55.95 56.30 56.26 57.27 | 57.78
2. Gover and Public Finance
National Government Cash Operations: Tax RevenueT 338 1546 9.77 8.53% 3.17 | 22.05 | 12.35 5.89 14.09 23.82 8.02 | 20.20
NGCO: Non-Tax Revenue]T 81.69 (13.09) 251.85 113.54* 2796 (39.62) 46.73 36.62 68.26  2.74 (18.00) (9.42)
NGCO: ExpendituresT 262 581 (0.68) 13.15% 13261 1657 1641 11.83 1043 1637 349 756
NGCO: External Financingl (47.81) (68.59) (327.41) (2,809.46) (151.46)(153.8)1 (29.51) (147.31)T 186.80 70.43 (71.31) (53.79)
NGCO: Domestic Financingl (8.02) 63.39 4246  57.62" 6.84 (78.03) 909.227 4574  (41.88) 74.15 (60.11) (65.39)
3. Labor Market
Unemployment Rate(%)*T 312 474 404 4.487 4057 3927 365l 4.19) 394l 406l 4391 418
Employment Volume: Agriculture, Forestry and FisheriesT (8.58) 10.41 (19.55) (8.80)l (6.69)l (16.04)l (13.14) (1.18) (5.83) (2.10) (1.76) (1.81)
Employment Volume: IndustryT 1494 (0.13) (2.36) 4.061 4.861 12.16 1.03 381 1.01 4.47 144 | (1.17)
Employment Volume: ServiceT 393 821 13.06 9.40! 8.461 9.85 822 5.99 7.40 4.99 5.69 482
Employment Volume: Public AdministrationT (11.29) 1465 1565 9.74 6.43 14.74 1.37 11.11 16.05 348 1071 0.94
Employment Volume: EducationT (4.51) 500 1.26 515 5.61 3.84 0.47 5.13 277 (1.04) 3.81 (0.34
Employment Volume: HealthT (4.77) (3.80) (4.41) 449 920 16.10 19.93 4.02 358 6.88 517 10.20
4. Consumer and Household (HH) Sector
Loans Outstanding for HH Consumption 23.29 | 22.57 | 22.04 225 21.24  20.87  19.69 17.87 16.98 16.19 1598 14.40
Personal RemittancesT 2.55 3.22 3.29 1.31 1.50 2.23 0.58 0.90 2.63 4.62 3.52 3.49
Cash RemittancesT 246 311 3.20 1.94 1.73 1.36 1.10 211 2.34 311 199 | 193
Consumer Price Index* 3.72 4.37 3.35 1.944 2.26~ | 2,721 2911 3.287 2987 2.99 3.277 3.18
5. Manufacturing and Industry
Volume Price Index: ManufacturingT 310 683 280 7971 16.09 14.81 16.89 17.74 16.13 17.78 9.83 6.60
VoPl: Manufacture of Tansport Equipment (8.53) 1.02 0.79 5.231  6.321 (0.77)1 5.871 5.571 9.870 16.981 (2.00)T 4.70
VoPl: Manufacture of Machinery and EquipmentT 17.03 2826 15.92 17.07, 22.20 26.83 36.34 32.93 9.98 5.57(10.36)1 (3.73
Net Sales Volume Index (VoNSI) (2018 = 100) T 2.26 5.38 1.72 (0.88) (0.41) 3.88 3.93 471 4.44 7.88 (3.43)l 237
VoNSI_FOOD (2018 = 100)T 369 505 482 1.02 1.88 510 5.39 5.71 5.34 14.65 2.82 8.95
VoNSI_BEV (2018=100)T 5.78 1310 1431 552 7.651 3991 11.70 8.46 1590 1158 (3.70) 2.88
Average Capacity Utilization RateT 267 287 2.03 1.34 2.02 2.24 2.33 3.19 3.24 3.04 0381 1.20
6. Trade Value
Total Exports of Goods (17.29) 0.07 0.28 4.29 6.06 4.23 432 0.35 (3.62) 5.42 (9.24) 219
Exp: Mineral Products 21.00 11450 41.35 11.04 27.10 (19.17) 62.71 3.05 1340 1378 362 (7.05
Exp: Nuclear reactors, boilers, machinery ... 9.33 41.04 1958 29.60 2478 26.95 22.53 (0.17) (7.04) (2.72) (17.56) (15.96
Exp: Electrical machinery and equipment and parts thereof (29.69) (19.44) (9.96) (0.63) 6.19 6.93 0.74 (2.67) (0.79) 7.53 (2.49) 16.36
Total Imports of Goods (7.28) 7.29 267 10.97 (0.33) (5.12) 0.02 (1.44) (3.99) 975 (9.15) (3.02)
Imp: Food and Bevarages (0.03) 416 043 12.44 351 (0.92) (0.83) 3.40 9.57 11.79 (8.99) (3.87
Imp: Muclear reactors, boilers, machinery ... 156 1244 9.44 12.65 4.90 7.85 12.68 (1.77) (0.47) 21.78 (9.43) 0.44
Imp:: Electrical machinery and equipment and parts thereof 354 10.16 7.15 9.60 7.75  10.47 10.24 8.84 9.93 10.80 3.01 6.78
Imp: Transport Equipment (36.55) 281 5.30 (10.38) (12.64) (14.93) (21.48) 1.28 199 (1.25) (0.76) 4.13
Imp: Mineral fuels, mineral oils and products of their distillation (15.96) (2.64) (10.35) 2.98 (20.04) (24.65) (12.21)  (3.36) (25.45) (8.37) (16.60) (19.66
7. Tourism and T P tation
Tourist Visitor Arrivalsl 035 002 6.07 SR 6.58" 570 4.09 (0.84) (2.74) (1.88) (5.82) (0.88)
Domestic Cargo: Outgoing (in Metric)l 164 1252 (7.69) (4.19) (13.53) (8.96) (0.81) 4.42 (2.47) 793 (1.80) (3.98)
Domestic Cargo: Incoming (in Metric) (3.85) 50.58 2851 6.15T (27.31)7(19.05)T (0.98)T 1468l 1.851 3.991 10.95T (1.23)
International Cargo: Outgoing (in Metric) 3.65 2333 2261 8.887 10.40T 12.791 7.627 3.191 (1.94)1 (1.19)1 (5.14)! 6.30
International Cargo: Incoming (in Metric) L 21.48 3539 4484 5.471 10.86 3.17 (3.73) (2.85) 2.26  (7.80) (8.33) (20.01)
Domestic Aircraft Trafficl 1065 3.82 7.41 2.67T (4.71) 4.48 6.83 4.48 9.12 16.02 (10.53) (18.65)
International Aircraft Trafficl 16.11 12.08 10.06 2221 2.591 | 2.81 3.04 (1.13) (3.40) 003 (4.36) (7.50)
8. Loans (By Sector)
Loans Outstanding for AFF Sector 1448 11.35 17.58 10.19 6.16 1.40 (1.07) (4.73) (7.84) (10.05) (9.58) (12.11)
Loans Outstanding for IND Sector 9.08 9.68 1043 10.56 9.67 8.66 9.08 9.86 8.42 794 911 9.42
Loans Outstanding for Wholesale Trade 9.55 1001 10.68 10.65 847  9.04 9.42 11.09 11.87 1222 1299 11.83
Loans Outstanding for Real Estate 1212 1252 1295 13.61 1218 10.54 1111 11.27| 1155 11.92 1259 11.74
Loans Outstanding for Service Sector 8.14 861 891 9.09 8.67 9.89 9.62 9.84 9.93 9.72 9.77 9.99
9. Others
System Peak Demand per Grid (NGCP) 971 9521 6171 4.291 6.000 4.46l 462l 1.821 4767 8357 (1.19)T 0.50
Building Permit (units) (7.35)  2.79  (7.47) 19.16T 13.811 23.291 15.85l 13931 7.091 24967 396l 1142
FDI Flow: Equity (33.18) 16.82 1094  14.171 32.71l 161.86l 271.721 (606.42)T (65.07)1 (9.82)l 111.747 5.97
Rice Stock (Metric Ton) 19.00 20.71 14.41 0.371 (2.67)T 12521 14.687 (4.99) 2.75 597 | 1.870 | (5.25)
Corn Stock (Metric Ton)T (15.31) (18.62) (17.38) (6.15)4  8.151 17.931 9.847 18.74T  32.44T 29.5917 50.57T 61.05
Farmgate Prices (Palay)l 19.03 2199 542 5.72 329 203 0.18 (861) (7.82) (5.34) (1.91) (8.17)
Farmsate Prices (Corn)l Zég 3.41F  (1.92)F 4.041 3.750  5.291 13.641 2.77) &4“ 7.20T (2.75)1| 0.75

Note: Most indicators are expressed as a percentage change from the previous year;
* —end of year actual value; F—forecast values, A—actual value (if listed under a month with F)
Negative values are shown in parentheses ( ).
Arrows indicate a rise or fall from the previous month'’s forecast

Data Source: Philippin
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Actual and Forecasts of Selected Philippine Monthly Indicators, January 2024 to December 2025
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