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The Philippine High Frequency Model of De La Salle University (DLSU) generates monthly and quarterly forecasts of the Quarterly
National Accounts, reported by the Philippine Statistics Authority. The model uses Quarterly National Accounts and over 50
monthly indicators. The process involves pooling the indicators into factors used for predicting both the National Accounts and the
indicators themselves. The predicted values of the National Accounts undergo disaggregation and benchmarking to obtain the
forecasts. This report presents the actual and forecast year-on-year (y-o-y) and quarter-on-quarter (q-o-q) percentage changes
of the National Accounts, and y-o-y growth rates of the indicators, based on the latest available information.

PHILIPPINE ECONOMIC PERFORMANCE IN THE THIRD QUARTER OF 2024

(*) Neriza Chow is Ph.D. student in the Department of Economics, De La Salle University
Jesus Felipe is Distinguished Professor in the Department of Economics, De La Salle University
Mariel Monica Sauler is Associate Professor in the Department of Economics, De La Salle University

Data Source: Philippine Statistics Authority, Bangko Sentral ng
Pilipinas, and other Philippine Government websites.

The Philippines registered a 5.2 percent y-o-y growth in the
third quarter of 2024, down from 6.4 percent growth in Q2
of 2024. The Q3 2024 growth rate is also lower than the
6.0 percent registered in Q3 of 2023 (see Figure 1).
Given the recorded 5.2 percent y-o-y growth, the Philippine
economy registered its slowest growth rate since the
second quarter of 2023. This was due to the severe
weather disruptions that hampered government spending
and affected agricultural production. 

GDP

Table 1 provides the y-o-y percentage change. 
The largest contributors to growth in the third quarter were Household Final Consumption Expenditure and Gross
Capital Formation, which registered y-o-y growth rates of 5.1 percent and 13.1 percent, respectively. Government
spending registered an annual growth rate of 4.96 percent in Q3 of 2024. Exports of Goods and Services experienced a
y-o-y contraction of 1.0 percent in Q3 of 2024, following a growth rate of 4.2 percent in Q2 of 2024. In contrast, Imports
continued expanding, posting a y-o-y growth rate of 6.4 percent in Q3 of 2024. 

Table 1. 

Agriculture, Forestry and Fisheries contracted in Q3 2024 by 2.8 percent, following a contraction in Q2 2024. The
Industrial sector registered a y-o-y growth rate of 5 percent, below the 7.9 percent growth rate registered in the second
quarter of 2024. The Service sector recorded a 6.3 percent growth rate, down from 6.8 percent in the previous quarter. 

Year-on-Year Percentage Change, Q1 ‘23 to Q3 ‘24. 

GDP Y-o-Y Growth Rate
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Data Source: Philippine Statistics Authority, Bangko Sentral ng
Pilipinas, and other Philippine Government websites.

2024 and 2025 FORECASTS

Table 2.

Table 2 provides the y-o-y growth forecast from Q4 2024 to Q4 2025 and  the y-o-y growth for 2024 and 2025. 
For the fourth quarter of 2024, we forecast a growth rate of 6.2 percent (y-o-y). This implies an annual growth
rate for 2024 of 5.9 percent, below the government target of 6.0 to 7.0 percent. 

Table 3. Quarter-on-Quarter Percentage Change Forecast, Q4 ‘24 to Q4 ‘25. 

Our y-o-y forecast of 6.2 percent for Q4 2024 requires a 17.56 percent growth rate in that quarter with respect
to Q3 2024 (see Table 3). Such a q-o-q percentage change has only been attained in the fourth quarter of 2021
since 2000. 

A - Actual values, for reference
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In addition, we forecast a decline in q-o-q government spending and exports. Following this scenario, private
consumption and gross capital formation must increase by 18.6 percent and 21.36 percent, respectively, to
support GDP growth.

We forecast Household Final Consumption Expenditure, Gross Capital Formation and Imports to decline (with
respect to Q3) to 3.92, 10.69 and 3.9 percent, respectively, in the fourth quarter of 2024. In contrast, we expect
Government Spending and Exports to grow by 8.38 and 6.5 percent, respectively. This combination is likely to
contribute to a higher  y-o-y GDP growth rate with respect to Q3 2024. We forecast an increase for all sectors in
Q4 2024, with 0.98 percent for Agriculture, Forestry, and Fisheries, 7.81 percent for Industry, and 6.72 percent
for Services. 

Year-on-Year Percentage Change Forecast,Q4 ‘24 to Q4 ‘25. 
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Figure 3. January to August Value, 2023 vs 2024
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Figure 4. Total Value of 2023 vs Total Value of 2024
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Data Source: Philippine Statistics Authority, Bangko Sentral ng
Pilipinas, and other Philippine Government websites.

Total exports (in billions USD), from January to August 2024, reported a 2.27 percent y-o-y increase,
while total imports (in billions USD), from January to August 2024, reported a negative 0.55 percent     
y-o-y change. We forecast that total exports and total imports in 2024 will record an annual increase of
3.12 and 0.06 percent, respectively. See Figures 3 and 4.

TRADE

As of November 1, the country recorded a total of 4.49
million foreign tourists from January to October 2024.
This total is 10.0 percent higher compared to the
number of foreign tourists reported from January to
October 2023. 
We forecast 5.5 million tourists for 2024 which is 9.0
percent higher with respect to the 5.0 million tourists in
2023 (see Figure 5); with only one month remaining,
tourist arrivals are expected to fall short of the
Government’s target of 7.7 million for the year.

TOURISM Figure 5. Foreign Tourist Arrivals, 2023 vs 2024

January - October

January - December*

January - December*

January - August

*September to December 2024 are forecast values.

*November to December 2024 
              are forecast values.
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4.5
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5.0

10.0 % y-o-y
change

9.0 % y-o-y
change

The 91-day T-bill rate decreased from 5.62 percent in
September to 5.48 percent in October. We forecast
that the rates for November 2024 to May 2025 will be
lower than the 5.91 percent reported in August 2024. 
The 10-Yr Gov’t. bond has been on a decline since May
of 2024, standing at 5.8 percent in October. We
forecast rates above 6 percent in the coming months.
See Figure 2. 

GOVERNMENT SECURITIES

Actual Tbills
Forecast Tbills

Actual  Gov’t Bond
Forecast Gov’t Bond

Figure 2.
Actual (Jun ‘24 to Oct ’24) and Forecast (Nov ‘24 to
May ’25) of 91-day T-bill rate  and 10-Yr Gov’t Bond

5.48
5.62

5.8

6.0

2024 and 2025 FORECASTS

5.91
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Data Source: Philippine Statistics Authority, Bangko Sentral ng
Pilipinas, and other Philippine Government websites.

LABOR
The unemployment rate decreased to 4.01%
in August 2024 from 4.73% in July (see Figure
6). We forecast an average unemployment
rate of 3.9% for Q4 2024. This yields an annual
average of 4.0 percent for 2024, slightly below
the national target range of 4.4% to 4.7%.

Figure 6.

4.73

4.01

(in percent)

Figure 7. Employment Percentage Change (2023 vs. 2024) Between January and August 2024, the
total employment in the Agriculture,
Forestry, and Fisheries sector declined by
9.1% with respect to the same period in
2023. By contrast, employment in the
Industrial and Service sectors increased by
7.0% and 4.1%, respectively.
For the whole of 2024, we forecast that
employment in Agriculture, Forestry, and
Fisheries will decline by 9.9%, it will increase
in Industry by 6.4%, and also increase in
Services by 5.7% (see Figure 7).

Overall, inflation rose to 2.3 in October, up from
1.94 percent in September (see Figure 8). The
inflation rate in October of 2023 was 4.9 percent. 
Our forecast for the average inflation rate for
2024 remains at 3.3 percent, within the range of
the Central Bank’s target range of 2 - 4%.

INFLATION

2024 and 2025 FORECASTS

In order to support the economy, the central bank decided to cut its policy rate by 25 basis points in mid-August,
and again in mid-October, bringing it to a rate of 6 percent.
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4.05

4.48
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Data Source: Philippine Statistics Authority, Bangko Sentral ng
Pilipinas, and other Philippine Government websites.

2024 and 2025 FORECASTS
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Actual and Forecast Year-on-Year Percent Change of the Philippine Monthly Indicators

Note:  Most indicators are expressed as a percentage change from the previous year; 
              * – end of year actual value;  F – forecast values, A – actual value (if listed under a month with F)
              Negative values are shown in parentheses ( ).
              Arrows indicate a rise or fall from the previous month’s forecast
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   Service - Forecast
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Data Source: Philippine Statistics Authority, Bangko Sentral ng
Pilipinas, and other Philippine Government websites.

2024 and 2025 FORECASTS
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Actual and Forecasts of Selected Philippine Monthly Indicators, January 2024 to December 2025
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(in thousands)

Average Capacity Utilization
(in percent)
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Total Foreign Tourist Arrivals
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Unemployment Rate
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